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SUBJECT: OPIC POLICY ON LAND ACQUISITION INVESTMENTS 
IN COSTA RICA 

REF: (A) SAN JOSE 2064, (B) STATE 154540 

1. BASICALLY EMBASSY IN AGREEMENT WITH OPIC POLICY ON 
LAND ACQUISITION INVESTMENTS IN COSTA RICA AS EXPRESSED 
IN REF B. HOWEVER, EMBASSY WOULD PREFER TO SEE THE POLICY 
STATEMENT REVISED SLIGHTLY TO READ AS FOLLOWS: 

QTE OPIC INSURANCE AND FINANCING PROGRAMS WILL NOT 
GENERALLY BE AVAILABLE TO SUPPORT PROJECTS INVOLVING 
THE ACQUISITION OF SUBSTANTIAL LACP HOLDINGS IN COSTA 
RICA. SPECIFICALLY EXCLUDED ARE LAND PURCHASES WHICH 
ARE ESSENTIALLY SPECULATIVE OR ARE FOR REAL ESTATE SUB- 
DIVISION OR DEVELOPMENT. INVESTMENTS IN RANCHING WILL 
NOT NORMALLY BE APPROVED. AGRICULTURAL OR TIMBER PROCESSING 
PROJECTS, HOWEVER, ARE VIEWED MORE FAVORABLY AND MAY 
BE APPROVED ON A CASE-BY-CASE BASIS. AMONG THE FACTORS 
OPIC WILL CONSIDER IN DETERMINING THE ELIGIBILITY OF 
SUCH INVESTMENTS ARE THE EXTENT TO WHICH COSTA RICANS 
OWN AND/OR MANAGE THE VENTURE, THE AMOUNT OF LAND 
IMJBLVED AND THE PROJECT'S EXPECTED CONTRIBUTIONS TO 
COSTA RICA'S ECONOMIC AND SOCIAL DEVELOPMENT. 
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NOT APPLY TO COMMERCIAL, INDUSTRIAL OR AGRIBUSINESS 
PROJECTS WITH LAND HOLDINGS NOT IN EXCESS OF THE NORMAL 
REQUIREMENTS FOR SUCH VENTURES. END QUOTE 

2. COMMENT: EMBASSY DOES NOT BELIEVE THAT SOME LOCAL 
PARTICIPATION IN CERTAIN LAND INVESTMENTS PER SE IS 
SUFFICIENT TO OVERCOME THE PRESUMPTION AGAINST OPIC 
SUPPORT OF THESE INVESTMENTS (SEE REFTEL A). WE HAVE 
THEREFORE RECOMMENDED DELETION OF THE PHRASE "BY NON- 
COSTA RICANS". WE HAVE ALSO SUGGESTED SLIGHTLY DIFFERENT 
HANDLING OF THE REFERENCE TO TIMBER PROJECTS. 

LANE 
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